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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE FIRST
MICROFINANCEBANK LIMITED

We have audited the annexed balance sheet of the First MicroFinanceBank Limited (the
FMFB) as at 31 December 2014 and the related profit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity together
with the notes forming part thereof, for the year then ended and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of our audit. The financial statements of the FMFB for the
vear ended 31 December 2013 were audited by another firm of Chartered Accountants,
whose report dated 28 March 2014 expressed an unqualified opinion thereon.

It is the responsibility of the FMFB's management to establish and maintain a system of
internal control, and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984,
Microfinance Institutions Ordinance, 2001 and the directives issued by the State Bank of
Pakistan. Qur responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the above said statements are free of any material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
above said statements. An audit also includes assessing the accounting policies and
significant estimates made by management, as well as, evaluating the overall presentation of
the above said statements. We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that:

a) In our opinion, proper books of account have been kept by the FMFB as required by
the Companies Ordinance, 1984,

b) In our opinion:

the balance sheet and profit and loss account and statement of
comprehensive income together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, the Microfinance Institutions
Ordinance, 2001 and the directives issued by the State Bank of Pakistan, and
are in agreement with the books of account and are further in accordance with
accounting policies consistently applied.

ii. The expenditure incurred during the year was for the purpose of .the FMFB's
business and

iii.  The business conducted, investments made and the expenditure incurred
during the year were in accordance with the objects of the FMFB;
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c)

d)

In our opinion and to the best of our information and according to the explanations
given to us, the balance sheet, profit and loss account, statement of comprehensive
income, cash flow statement and statement of changes in equity together with the
notes forming part thereof conform with approved accounting standards as
applicable in Pakistan, and give the information required by the Companies
Ordinance, 1984, the Microfinance Institutions Ordinance, 2001 and the directives
issued by the State Bank of Pakistan, in the manner so required and respectively give
a true and fair view of the state of the FMFB's affairs as at 31 December 2014 and of
the profit, its comprehensive income, cash flows and changes in equity for the year
then ended; and

In our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIIl of 1980), was deducted by the FMFB and deposited in the Central Zakat Fund
established under Section 7 of that Ordinance.
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Chartered Accountants

Audit Engagement Partner: Sajjad Hussain Gill
Date: 13 March 2015

Islamabad
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THE FIRST MICROFINANCEBANK LIMITED
BALANCE SHEET
FOR THE YEAR ENDED 31 DECEMBER 2014

ASSETS

Cash and Balances with SBP and NBP
Balances With Other Banks/NBFIs/MFBs

Lending to Financial Institutions
Investments - Net of Provisions
Advances - Net of Provisions
Operating Fixed Assets

Other Assets

Deferred Tax Asset
Total assets

LIABILITIES

Deposits and other accounts
Borrowings

Subordinated Debt
Other Liabilities

Deferred Tax Liabilities
Total liabilities

NET ASSETS

REPRESENTED BY:

Share Capital

Statutory & General Reserves
Depositors protection fund
Accumulated loss

Surplus on revaluation of assets

Deferred Grants
Total Capital

MEMORANDUM / OFF-BALANCE SHEET ITEMS

Mote

=

10
11
12
13

14
15

16

17

18
19

20

2014

2013

Ru pees '000 RI.IEHE ‘000

The annexed notes,from 1 to 40 form an integral part of these financial statements.

President / Chiel Executive

Chairman

Director

484,308 504,071
747,842 1,019,600
4,273,049 4,050,851
4,416,691 3,450,418
205,717 141,607
486,891 310,577
60,232 36,918
10,674,730 9,514,042
8,749,901 7,814,981
289,880 296,042
397,810 204,387
9,437,591 8,405,410
1,237,139 1,108,632
1,351,501 1,351,501
63,974 42,092
19,588 12,955
(226,929) (304,486)
1,208,134 1,102,062
24,745 1,121
4,260 5,449
1,237,138 1,108,632

Director *
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THE FIRST MICROFINANCEBANK LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2014

Mark-up/Return/Interest Earned
Mark-up/Return/interest Expensed
Net Mark-up/Interest Income

Provision against non-performing loans and advances
Recovery against written off advances

Provision for diminution in the value of investments
Bad debts written off directly

Net Mark-up/ Interest Income after provisions

NON MARK-UP/ NON INTEREST INCOME
Fee, commission and brokerage income
Dividend income

Amortization of deferred grant

Other income

Total non-markup/non interest income

NON MARK-UP/ NON INTEREST EXPENSES
Administrative expenses

Grant related expenses

Other provisions/write offs

Other charges

Total non-markup/non interest expenses

Extra ordinary/unusual items
PROFIT BEFORE TAXATION

Taxation - Current
- Prior years
- Deferred

Profit after taxation
Accumulated loss brought forward
Loss before appropriation

APPROPRIATIONS:
Transfer To:
Statutory reserve
Capital reserve
Contribution to Depositors protection fund:
5% of Profit after tax
Interest on Investment
Revenue reserve
Dividend

Accumulated loss carried forward

Earning per share (Rupee)

f
The annexeq’ note
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President / Eh]af Executive

Note

21
22

10.3

23

24

25

26

27

33

m 1 to 40 form an integral part of these financia

222

Chairman

2014

Ru pees ‘000 .

2013
Rupees 'nun_

1,655,588 1,430,006
(590,199) (518,283)
1,065,389 911,723
(142,455) (124,759)
32,483 65,482
(109,972) (59,277)
955,417 B52,446
107,680 91,670
2,290 5177
14,331 1,642
124,301 08 489
1,079,718 850,935
(976,722) (833,981)
(2,290) (5,177)
(527) -
(979,539) (839,158)
100,179 111,777
100,179 111,777
(17,777) (15,300)
3,695 9,704
23,314 36,918
9,232 31,922
109,411 143,099
(304,868) (411,760)
(195,457) (268,661)
(21,882) (28,620)
(5,471) (7.155)
(1,162) (432)
(28,515) (36,207)
223,972 304 868
0.81 1.06
G n:;l
. Director Director



THE FIRST MICROFINANCEBANK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMEBER 2014

Note 2014 2013
Rupees "000 Rupees '000

Profit for the year 109,411 143,098

Other comprehensive income

Other comprehensive income/ (loss) not to be reclassified to profit
or loss in subsequent periods :

Actuarial loss on defined benefit obligations 28.4 (3,339) (1,409)

Comprehensive income transferred to equity 106,072 141,690
Components of comprehensive income not reflected in equity

Surplus/ (Deficit) on revaluation of investments 9.5 23,624 (19,211)

23,624 (19.211)

The annexed notes from 1 to 40 form an integral part of these financial statements.

President / T\iﬂf Executive Chairman Director Director
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